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Competitive Advantages of Artemisia argyi Extract Products and Future Market Outlook

I. Core Competitive Advantages of Artemisia argyi Extract Extract Products

Artemisia argyi Extract extract has established differentiated competitive advantages through a comprehensive
barrier system of raw material endowment + technological upgrading + regulatory compliance + diversified
application scenarios. It features prominent core highlights, strong data support, and balances professional

attributes with commercial value, as detailed below:

(D) Strong Raw Material Barriers, Controllable Quality and Optimized Costs
1. Superiority of Authentic Production Areas and Standardized Cultivation
Genuine producing regions in China, such as Nanyang (Henan) and Qichun (Hubei), yield Artemisia argyi Extract
with significantly higher contents of volatile oil and flavonoids than ordinary production areas. Volatile oil content
reaches 0.5%—1.5%, and flavonoid content reaches 1.5%—4.0%. To date, domestic GAP-certified Artemisia argyi
Extract cultivation bases have exceeded 150,000 mu. Supported by IoT and blockchain, full-chain traceability is
achieved: average volatile oil content has increased by more than 20%, heavy metal residue compliance rate reaches
100%, and inventory loss rate has dropped from 8%—10% to below 3%, laying a solid foundation for quality control.
2. Outstanding Cost-Effectiveness
China is the world’s leading producer of Artemisia argyi Extract, accounting for over 80% of global cultivation area
and output. Raw material procurement costs are 40%—60% lower than those in European and American regions
Meanwhile, midstream extraction processes have been upgraded: microwave-assisted extraction consumes only
30%—40% of the energy used in traditional methods, further reducing unit production costs. Compared with similar
plant extracts (e.g., Artemisia annua extract), Artemisia argyi Extract extract holds a 25%—-35% price advantage,

supporting large-scale commercialization.

(IT) Continuous Technological Iteration and Rising Product Added Value
1. Diversified and Adaptable Extraction Technologies
A diversified technical system has been formed, including water extraction and alcohol precipitation,
supercritical CO: extraction, and microwave-assisted extraction, to match diverse application scenarios:
e  Water extraction and alcohol precipitation accounts for 60% of production capacity, satisfying mass-market
demand.
e  Supercritical CO: extraction is solvent-free, with camphor content in volatile oil reaching up to 18.5%,
making it the preferred technology for high-end export products. Despite high equipment investment (20
million RMB per set), product premium exceeds 50%.
Modular combinations of different processes enable flexible production and rapid response to downstream multi-

scenario demands.
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2. Dual Breakthroughs in Quality Standards and Product Innovation
Quality control has evolved from single-component quantification to a dual evaluation model of fingerprinting +
biological potency. Active ingredient contents are precisely controlled via HPLC-MS and other techniques, with a
product qualification rate stably above 99%.
Product innovation is advancing simultaneously, with the development of high-purity monomers (e.g., a-thujone,
1,8-cineole) and compound extracts. High-purity extracts (purity > 98%) deliver 3—5 times higher added value

than standard products, suitable for high-end pharmaceutical and cosmetic applications .

(IIT) Clear Efficacy, Strong Compliance, and Wide Scenario Adaptability
1. Scientifically Validated Efficacy with Distinct Differentiation
Core active ingredients (volatile oil, flavonoids, polysaccharides) exert well-defined pharmacological effects:

e Volatile oil inhibits Staphylococcus aureus and Escherichia coli by more than 90%; Artemisia argyi Extract
smoke achieves over 90% inactivation of natural bacteria; in vitro inhibition rate against neuraminidase of
influenza A (HIN1) virus reaches 68.3%.

¢ Flavonoids exhibit strong antioxidant activity, and polysaccharides activate immune cells.

Compared with similar anti-inflammatory and antibacterial extracts, Artemisia argyi Extract extract provides
multiple functions including immune regulation and neural sedation, with low hepatotoxicity and nephrotoxicity,
supporting cross-industry applications.

2. Comprehensive Compliance and Convenient Market Access

Artemisia argyi Extract is listed in China’s “Medicine Food Homology” catalog, aligning with major health
industry consumption trends. It also complies with major global regulatory frameworks, including EU EMA, US
FDA, and China NMPA, enabling rapid entry into pharmaceuticals, health products, cosmetics, and other regulated
sectors.

Multiple domestic health products and skincare products containing Artemisia argyi Extract extract have completed

registration, with an export compliance pass rate of over 95%, breaking technical trade barriers .

(IV) Complete Industrial Chain and Prominent Synergistic Effects
A full industrial chain has been established: upstream cultivation — midstream extraction — downstream
applications.
e Upstream links farmers and standardized bases to ensure stable raw material supply.
e  Midstream focuses on extraction and purification for large-scale production. In 2024, global Artemisia argyi
Extract extract output was approximately 2,500 tons, with China accounting for over 80%.
e Downstream deeply partners with leading enterprises in pharmaceuticals, daily chemicals, general health,
and the pet economy, ensuring stable orders.

Integrated industrial chain layout reduces intermediate links, with response speed 3—7 days faster than peers and
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significantly improved customer loyalty.

II. Future Market Outlook for Artemisia argyi Extract Extract
Driven by the rise of the general health industry, consumption upgrading, and technological innovation, the
Artemisia argyi Extract extract market will exhibit a development trend of steady scale growth, explosive
segmented sectors, compliance upgrading, and global layout, supported by clear data and logical development
paths, as outlined below:
() Continuous Market Expansion with Clear Growth Drivers
1. Steady Global Market Growth
According to QYResearch, the global Artemisia argyi Extract extract market reached 323 million USD in sales in
2024. It is projected to grow at a CAGR of 5.6% from 2025 to 2031, exceeding 474 million USD by 2031. From
2026 to 2032, the global CAGR will remain 5.6%, reaching 311 million USD by 2032 .
China’s market grows faster than the global average, with an expected CAGR of 12%—15% from 2026 to 2030,
and is projected to surpass 10 billion RMB by 2030 .
2. Diversified Growth Drivers
Growth is fueled by three core factors:
e Consumer side: Demand for natural, green, and safe plant extracts grows at over 10% annually, matching
consumption trends.
e Policy side: Expansion of the “Medicine Food Homology” catalog and implementation of health product
registration systems release market demand.

e Application side: Continuous expansion of downstream scenarios drives explosive incremental demand.

(ID) Explosive Growth in Segmented Sectors and Obvious High-End Trend

1. Rapid Growth in Key Segments
(1) Pharmaceuticals: Leveraging anti-inflammatory, antibacterial, and immune-regulating effects for TCM
formulas, generic drugs, and special medical foods; projected growth of 15%—18% from 2026 to 2030.
(2) Cosmetics & Personal Care: Used for soothing, anti-allergy, antibacterial, and oil-control effects, suitable for
sensitive and acne-prone skin. The skincare segment grows at over 20% annually, with strong potential in scalp care
(anti-dandruff, anti-itch) and infant care.
(3) General Health: Surge in demand for functional foods and health teas. The share of polysaccharide extracts in
immune-regulating health products is expected to rise from 15% to 30% by 2028.
(4) Pet Economy: Applied in pet deworming and skin care, emerging as a new growth engine.

2. Shift Toward High-End and Refined Products
As competition intensifies in the standard extract market, manufacturers will focus on high-purity monomers,

customized extracts, and compound extracts. The share of high-end products is projected to rise from 25% in 2025
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to 50% by 2030.
Efficacious and natural products will become mainstream. Compound formulations such as “Artemisia argyi
Extract extract + probiotics” and “Artemisia argyi Extract extract + plant essential oils” will emerge as new

market growth hotspots.

(III) Rising Industry Concentration, with Compliance and Environmental Protection as Core Barriers

1. Accelerated Industry Consolidation
The current industry CRS is below 30%. With upgraded quality standards and stricter environmental policies, small
and medium-sized manufacturers with outdated technology and non-compliant environmental performance will be
gradually eliminated. CRS is expected to exceed 50% by 2026, with leading enterprises dominating the market via
advantages in raw materials, technology, and industrial chain.
Mergers and acquisitions will become mainstream, as large pharmaceutical companies and cross-border giants
accelerate acquisitions of high-quality targets, promoting large-scale and standardized industry development.

2. Strengthened Compliance and Environmental Constraints
Standards in the Chinese Pharmacopoeia are continuously improved, while technical barriers to trade (TBT) in the
EU, US, and other regions are increasingly stringent. Pesticide and solvent residues have become core export
thresholds.
China’s “dual carbon” policy forces enterprises to adopt green manufacturing. Waste resource utilization rate
becomes a critical survival indicator. The penetration rate of green extraction technologies (e.g., supercritical CO:

extraction) will increase significantly, driving high-quality industry development .

(IV) Accelerated Global Layout and Huge Export Market Potential

China accounts for over 60% of global Artemisia argyi Extract extract exports, mainly to Europe, the US, Japan,
and South Korea [3]. Japan and South Korea focus on pharmaceuticals and cosmetics, while Europe and the US
emphasize health products and daily chemicals.

Future export growth will remain at 8%—10% as compliance capabilities and high-end product innovation improve.
Emerging markets (Southeast Asia, Latin America) are undergoing consumption upgrading, with demand for natural
plant extracts growing at 12%-15% annually, becoming new export growth engines.

By 2030, China’s Artemisia argyi Extract extract exports are expected to exceed 5 billion RMB, accounting for

over 70% of the global export market.

III. Summary
Artemisia argyi Extract extract’s core competitive advantages lie in standardized raw materials, diversified
technologies, cost-effectiveness, and a complete industrial chain, complemented by clear efficacy and strong

regulatory adaptability. Its application potential in general health, pharmaceuticals, cosmetics, and other fields
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continues to unfold.

Over the next 5-10 years, the market will embrace dual opportunities of scale expansion and quality upgrading,
with steady global growth. As the core producer and exporter, China’s leading enterprises will capture high-end

market share through technological, compliance, and industrial chain advantages.

The industry will also feature rising concentration, explosive segmented sectors, and accelerated globalization,
with compliance, green development, high-end positioning, and customization as core directions. Enterprises
with core technologies and resource advantages will achieve sustained breakthroughs, driving the Artemisia argyi

Extract extract industry to transform from raw material supply to high-value-added end-to-end solutions.




